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Caricom Food Imports (FAO, Oct 2013)

The combined food import bill (FIB) for the 14 Caribbean Community member states sky-

rocketed from US$2.08 billion in 2000 to US$4 billion in 2008 , and surpassed the US$4.25 

billion mark in 2011



Facts and Stats
 CARICOM’s food import bill skyrocketed from US$2.08 billion in 2000 to

US$4.25 billion in 2011.

 In 2010, only 12.7% of total food imports were sourced from within the

Caribbean from 17.3% in 2008.

 Between 2000 and 2011, the prices of key imports - wheat, maize, rice and

soybean oil - increased by 137%, 274%, 92% and 159%, respectively.

 The value of intra-regional food trade has grown by 48% during the period

2000 to 2012, from US$302 million to US$449 million.

 The high food import bill impacts foreign exchange levels, budgets for

social protection programmes, levels of chronic non-communicable

diseases and displacement of local production. This in turn leads to

negative fiscal and social impacts, including loss of employment, loss of

rural welfare and infrastructure, and higher rural to urban migration.



Microfinance and MSME’s
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Roles  of MSME’s
 Typically, MSME’s are involved in using various skills sets to develop services and products; e.g., snacks and 

delicacies, craft items, etc to apply the “Tell and Sell Model”

 Cottage sized businesses can add value to various agricultural commodities; Agro-processing to produce jams, 
juices, sauces, jellies, drinks and other foods.

 MSME’s can create linkages between agricultural production and manufacturing and other processing.  The use 
of one man’s trash as another’s treasure – e.g. coconut husks into brushes, coconut shells into medical charcoal, 
pulps from processing into fertilizers, etc. can be a vital aspect to propel recycling, and environmental 
sustainability 

 MSME’s have the potential for import substitution as a start and to increase exports as a medium to long term goal

 MSME’s can drive the increased consumption of more “fresh” and wholesome products, given the definition of 
“fresh produce” in terms of time to market

 In terms of agricultural producers as MSME’s they can contribute to a reduction of soil and water pollution given 
reduced use of pesticides, plastics etc. This is since smaller holdings can be managed more sustainably without 
excessive and indiscriminate use of production inputs

 Also, one advantage of MSME’s is the ability to adapt more quickly to changes in the marketplace. But in order to 
capitalize on this, there must be the ability to spot the changes in the marketplace –(market intelligence)

 Therefore, given these, MSME’s can play a critical role in ensuring safe, wholesome food in the region if they are 
empowered.  However, if we continue to operate as a fragmented industry, we will forever be doomed to being 
marginalized and be consumers of lower quality food, and not be self-sufficient in safe, wholesome food which 
also preserves some  our culturally strong traditions which every Caribbean country posses.



Traditional Microfinance in the Caribbean

 Essentially in the Caribbean, we have focused mainly on the micro-credit aspect mainly to
MSME’s while the other areas are neglected. (Micro-Insurance, Micro-Savings, Micro Technical
Assistance). Are they not important? - Yes, they are just as important as the finance aspect.

 Looking at MSME financing, there are many obstacles (Under-capitalization, to include
required human capital, requisite market research, Research & Development, Product
development)

 Inability to acquire the critical human capital due to the costs and revenue generated – effects
of economies of scale come into play

 On its own, meeting market standards such as food safety systems may not necessarily
increase revenue flows but require capital investments up front! Take for instance the
Dominica banana certification experience, and now the quest to have farms certified
(Dominica’s Good Agricultural Practices, DOMGAP) is struggling – data from the Dominica
Bureau of Standards (DBOS) on progress 10 farms certified, from a target of 165, cost is a factor
vs economies of scale. Hence, the MSME’s may not see the need to do what they deem to be
unnecessary expenses to implement Hazard Analysis - Critical Control Point (HACCP), etc.



Recommendations and conclusion

A well-thought-out system  which provides support to our MSME’s to ensure that they can do 
the things which they need to do without the cost being crippling, out of reach and renders 
them unsustainable when it comes to debt repayments because of the to high debt service 
ratio

A network of MSME’s which are serious about supporting each other to benefit from 
economies of scale which can allow them to service their markets be it niche or 
otherwise

The ability for MSME’s to partner with each other in terms of research and 
development, being complementary to each other in terms of raw materials supply

A support organization which will make some of these above services of testing, product 
certification, standard labeling etc. affordable and impactful to empower the products and 
services to be competitive on the local, regional and global markets 

Some of these initiatives can be spearheaded by those of us here present.  One may ask:  
Why can’t these MSME’s do this on their own?  And the answer is because of their capacity 
which is usually limited to do what they must, and to think strategically is limited by human 
resources, finance, time.  Therefore, an important aspect is the need for a catalytic force!

The  region needs a comprehensive strategy which invests in more efficient food production 
systems, import substitution and consumer education and brings together the private and 
public sector.  (FAO, October 2013)



Thank you

This series of events is organised by IICA and COLEACP. 
COLEACP operates within the framework of development cooperation 

between the Organisation of African, Caribbean and Pacific States (OACPS) 
and the European Union (European Development Fund – EDF), with the 

support of the French Development Agency (AFD).


